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SUBJECT: CACM TRADE STRESSES 

REF: SAN SALVADOR 4719 AND RELATED 

1. MINECON PALOMO, IN PRIVATE CONVERSATION WITH EMBOFF NOV. 

29, PLAYED DOWN SIGNIFICANCE RECENT GON AND SUBSEQUENT GOES AND 
GOCR INTRA CACM TRADE RESTRICTIONS. HE SUGGESTED THAT SOMOZA 
HAD A TWO-FOLD REASON FOR IMPOSING RESTRICTIONS: FIRST. 

"TO GIVE THE NICA BUSINESSMEN A CHRISTMAS PRESENT" AND, SECOND, 

TO SET THE STAGE FOR A SETTLEMENT TO BE REACHED 
DURING HIS INAUGURATION. BY SETTLING A SELF-GENERATED TRADE 
CRISIS, SOMOZA, ACCORDING TO PALOMO, WOULD PROVE HIMSELF TO BE 
THE GREAT "CENTROAMERINANISTA". WHATEVER THE EXPLANATION, 
PALOMO, AND THUS THE GOG, OBVIOUSLY ISN'T LAYING AWAKE NIGHTS 
WORRYING ABOUT THE PROBLEM. TAKEN AGAINST THE BACKDROP OF 
THESE PRIVATE REMARKS, PRES. LAUGERUD’S WARNINGS ISSUED 
IN SAN SALVADOR ABOUT POSSIBLE GOG REPRISALS WOULD SEEM 
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TO HAVE BEEN INTENDED FOR INTERNAL CONSUMPTION. 
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2. COMMENT: EMBASSY GENERALLY SHARES PALOMO'S CYNICAL AND/ 
OR OPTIMISTIC VIEWS. THE CACM HAS BEEN HERE BEFORE. 
DECONTROL AFTER 1 1/29/76. 

MELOY 
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